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CSI ALPHA FUND SERIES
- CSI RMB CHINA A-SHARES DIVERSIFICATION FUND

REPORT OF THE MANAGER

To our Investors and Friends,

Following a review of the CSI RMB China A-Shares Diversification Fund’s (the “Sub-Fund”) existing
operation, we would like to inform you that we, as the Manager of the Sub-Fund, have decided to terminate
the Sub-Fund as we consider that it is not economically viable to continue its operation due to the current
relatively small Net Asset Value and high total expense ratio. The Sub-Fund has been undergoing the
liquidation process since 25 February 2015. As at Early April 2017, the process has almost completed and
all of the position has been liquidated. The effective date of the termination of the Sub-Fund is proposed to
be 29 May 2017, subject to the completion of liquidation audit and any applicable regulatory clearance and
approval.

Sincerely yours,

Investments are subject to investment risks, fund value may go up as well as down and past performance is
not indicative of future performance. Please refer to the Trust Prospectus and Fund Specific Prospectus for
details including the risk factors. CITIC Securities International Investment Management (HK) Limited is
the issuer of this report. This document has not been reviewed by the Securities and Futures Commission.
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REPORT OF THE TRUSTEE

We hereby confirm that, in our opinion, the Manager, CITIC Securities International Investment
Management (HK) Limited, has, in all material respects, managed CSI RMB China A-Shares Diversification
Fund for the year ended 31 December 2016 in accordance with the provisions of the Trust Deed dated 25
June 2009 and its supplemental deeds.

BOCI-Prudential Trustee Limited
20 April 2017
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INDEPENDENT AUDITOR’S REPORT
To the Unitholders of CSI Alpha Fund Series — CSI RMB China A-Shares Diversification Fund

(A sub-fund of an open-ended umbrella unit trust established under the laws of Hong Kong)
Opinion
What we have audited

The financial statements of CSI RMB China A-Shares Diversification Fund {the “Fund™), a sub-fund of CSI
Alpha Fund Series (the “Trust”) set out on pages 7 to 30, which comprise:

»  the statement of profit or loss and other comprehensive income for the year then ended,;

» the statement of financial position as at 31 December 2016;

» the statement of changes in equity for the year then ended,

» the statement of cash flows for the year then ended; and

+ the notes to the financial statements, which include a summary of significant accounting policies.

Qur opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31
December 2016, and of its financial transactions and cash flows for the year then ended in accordance with

International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Fund in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code.

Emphasis of Matter

We draw attention to Notes 1 and 2 of the financial statements, which refer to the Manager of the Sub-Fund
decided to terminate the Sub-Fund on 29 May 2017. As a result, the financial statements have not been
prepared on a going concern basis, and are prepared in accordance with the basis set out in Note 2. Our
opinion is not qualified in respect of this matter.

Other Information

The Trustee and the Manager (the “Management”) of the Fund are responsible for the other information. The
other information comprises all of the information included in the annual report other than the financial
statements and our auditor’s report thereon, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

4



































































































